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B SBI's 1QFY11 PAT grew 25% YoY to Rs29.1b (v/s our estimate of Rs24.6b).

m  Margins improved sharply by 22bp QoQ and 88bp YoY to 3.18%, led by increase in CD ratio, reduction in excess
liquidity, stable CASA ratio QoQ, and reduction in cost of deposits despite the impact of 10bp due to change in
interest computation methodology for savings deposits.

m  While overall deposits grew 7% YoY, growth in savings deposits was higher at 34% YoY (11% QoQ). Reported
CASA ratio was up 84bp QoQ and 906bp YoY to 47.5%, among the highest in the industry.

m Core fee income grew 29.4% YoY in a scenario where other banks have shown growth in the range of 15-20%.

m Inabsolute terms, GNPAincreased 7% QoQ to Rs208.3b (lower than the 11-12% increase witnessed by other large
state-owned banks) and NNPA increased 2% QoQ. PCR including technical write-off was 60.7%.

m  Slippages during 1QFY11 were at Rs40.8b (annualized slippage ratio of 2.6%) were higher compared to Rs25b in
4QFY10. But this includes recognition of Rs5.7b under agri-debt relief scheme as NPA.

B The parliament has cleared the SBI Amendment Act wherein (1) Gol shareholding can decline to 51% v/s the earlier
mandated 55% (current shareholding: 59.4%), and (2) SBI will be allowed to issue bonus/preference shares.

Valuation and view: SBI is likely to achieve the highest core operating profit growth among state-owned banks in

FY11, with (1) margin expansion of ~45bp, (2) loan and fee income growth of 20%-+, and (3) high operating leverage. We

retain SBI as our top bet in the sector to play the strong growth in earnings and improvement in RoE. We maintain Buy,

with a revised target price of Rs3,225 (1.8x FY12E BV + Rs140/share for Insurance) - an upside of 16%.

QUARTERLY PERFORMAHCE (RS MILLION)
F¥10 F¥i1 F¥10 FY11E
10 20 30 40 10 20E IQE 4QE

Interest Income 174728 17T 789 1777y 1V9ESE 18452 195825 MS5080 235571 Y09939 8304977
Interest Expenze 124479 121 E7 114 B34 112442 111 484 119363 1353159 148835 473225 512 842
Het Intere=t Income 50,249 56,088 63,163 67,214 73,037 76462 81,901 86,734 236,14 38134
2% Change (VoY) 4.3 2.8 a7 358 45 4 363 247 2490 15,4 344
Cther Income 35688 35252 I3ES7 45085 35900 3704 3I¥ 444 51830 149B52 163,278
Het Income 85,936 91,340 96,820 112,300 109,937 113,566 119,346 138,564 386,396 481,413
Operating Expenzes 49198 42990 S0639  B0,361 45503 &07S5 &Y V45 VO3B0 203187 227 4VE
Operating Profit 36,739 48,350 46181 51,939 61,344 62,811 61,598 683184 183,200 253,937
2% Change (VoY) =73 153 30 -1E E7.0 2849 354 3.3 25 356
Cther Provisions 1,727 10161 8566 23494 15514 17950 165450 21147 43,948 71,061
Profit before Tax 35011 38190 37615 28,445 45,830 44,861 45148 47,037 139,261 182,876
Tax Provizions 11,708 13,289 12825 a.779 16688 14804 14899 157387 47 B00 B2178
Het Profit 23304 24900 24,791 18,666 29142 30,057 30,249 31,250 91,661 120,698
2% Change (VoY) 420 0.2 a0 -31.4 251 207 220 E7.4 0.5 3.7
Interest Expiinterest Income (95) E B84 Ed.5 B2 E B0 4 g0 g9 E3.2 BE.7 E1.7
Other IncomeMet Income (95) 418 388 348 41 338 327 K 374 387 334
Costincame Ratio (%) a7z 471 5258 837 a4 2 4.7 454 0.8 a2 6 473
Pravisions' Qperating Profits (9%) 4.7 29.0 18.5 452 253 28.E 267 310 24.0 28.0
Tax Rate (%) 354 348 341 344 364 350 350 338 4.2 4.0

E: WO Estimates
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REZULTE ANALYTEIZ [RE M)
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18FT11 18FTI0 YOTYTGR. X 4QFTI0 Q0O GR. X FY10 FTHE FT12E
Interest Income 184 522 174728 [ 179 B5SE 3 709,939 530977 1,012 5879
Interest Expense 111 454 124 479 -3 112 442 -1 473,225 o12,842 633,117
Het Interest Income (Hl} 73,038 50,249 45 67,214 9 236,714 38,134 379,762
Cither Income 36,800 35,655 3 45 055 -15 149 632 163,275 193,581
- Fees and others 35,166 25,599 23 43191 -4 128514 156,275 185,281
- Treasury Income 1,734 7 058 -7 1,895 -4 2 165 7,000 8,000
Het Income 109,938 85,936 28 112,299 -2 386,396 481,413 573,343
Total Operating Costs 458,503 49198 -1 E0,361 -149 203187 227 476 250,505
- Staff Costs 30,734 34113 -3 35918 -4 127 545 140,490 146,121
- Cther Opex 17,894 15,085 15 24 443 =27 75,640 86,956 104,584
Operating Profit 61,345 36,739 67 51,939 T8 183,209 253,937 322,838
Provisions 15,514 1,727 795 23,494 -S4 43,945 71,061 a0.272
- MPAS 17,334 12,342 i 21 GEG -2 46 223 BE 635 &0,563
- Others (1,520 (10 E15) -83 1,626 =212 (2,275 4 426 9709
PBT 45,831 35,011 37 28,445 67 139,261 182,876 232,566
Tax 16,688 11,708 43 o779 1 47 B00 E2,178 1,398
Tax payout % 36 33 a4 34 34 35
PAT 29143 23,304 25 18,666 56 91,661 120,698 151,168
Deposits 8152970 7,635,630 7 8,041,160 T &.041,162 9.4885M 11,196,514
CASA Ratio % 48 38 47 L) L) 46
Het Loans 6,532,200 5,428,770 20 6,319,140 3 6,319142 7,709,353 9,251,223
Gross HPA (Rs B) 208.3 153.2 35 195.3 7 195.3 2501 289.8
Gross HPA % 31 2.8 31 3.0 3.2 31
Het HPA (R= B) 10.7 &40 32 108.7 2 108.7 112.5
Het HPA % 1.7 1.6 1.7 1.7 1.5 1.2
Yields on Advances %* 5.4 91 5.4 g.6 8.8 91
Cost of deposits %* 50 6.1 52 55 83 55
HIM %** 3.2 2.3 2.7 2.6 31 31
Tier | CAR 9% 95 ary 95 a5 a.0 g5
Tier | CAR % 35 4.4 34 349 34 3.0

*Calouigted, * reparted an curmaiative basis, fall vears nos calcnigted

NIl growth higher than expected; sharp improvement in NIMs

Margins improved by a sharp 22bp QoQ and 88bp YoY to 3.18%, led by the following:

m Increase in C-D ratio (up 285bp QoQ)

m Reduction in excess liquidity in the balance sheet (Rs281b v/s Rs441b in 4QFY10)

m  Stable CASA ratio QoQ

m Reduction in cost of deposits (estimated QoQ decline of 25bp), despite the impact of
10bp due to change in interest computation methodology for savings deposits

Yield on loans was 9.3% v/s 10.01% in 1QFY10 and 9.66% for FY10. On a QoQ basis,
yield on loans has been largely stable. Cost of deposits declined to 5.27% v/s 6.16% in
1QFY10 and 5.8% for FY10. Cost of deposits (our calculation) has declined 25bp QoQ.

Management guides NIM sustenance at 3.2% in FY11

High cost retail deposits taken in FY08-09 will come up for repricing over the next few
quarters at 150-200bp lower rate. This coupled with higher CASA deposits would keep
cost of deposits under control. The management has guided that NIMs will remain robust
at around current levels for FY11. We have modeled 45bp margin improvement (v/s
management guidance of 55bp improvement). NI growth should be at least 35% in FY'11,
which provides significant cushion for higher credit costs and growth in profits.

12 August 2010
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Loan growth in line with industry average, C-D ratio improves QoQ

Loans grew 20.3% YoY while deposits increased just 7% YoY. Utilization of excess liquidity
in the balance sheet and retirement of bulk deposits resulted in C-D ratio expanding to
81.4% v/s 78.6% at the end of 4QFY10. On domestic operations, C-D ratio was 74.9% v/
s 73.6% a quarter ago. Savings deposits grew 34% YoY (11% QoQ) and CASA grew
32.8% YoY (3% QoQ). Reported CASA ratio improved 84bp QoQ and 906bp YoY to
47.5%. We expect SBI to maintain its CASA ratio at ~47%, as overall deposit growth
(18%) is expected to be in line with CASA growth of 17-18%.

Correction in excess liquidity continues

Excess liquidity in the balance sheet is down to Rs280.8b v/s Rs441b at the end of 4QFY10.
The bank is correcting surplus liquidity by repaying bulk deposits (down 51% YoY to
Rs737.5b).

Non-interest income (ex-treasury) has grown 23% YoY

Non-interest income (ex-treasury) grew 23% YoY to Rs35.2b; however, core fee income
growth was higher at 29.4% YoY. Trading profits were Rs1.7b v/s Rs7.1b in 1QFY10 and
Rs1.9b in 4QFY10. SBI's efforts to diversify its fee-based revenue have yielded results,
as evident from the high growth witnessed in FY10 and again in 1QFY11. We believe the
momentum in core fee income growth would continue. We have modeled fee income
growth of 23% v/s loan growth of 20% in FY11.

Cost-to-core-income ratio declines to 45%

Cost-to-core-income ratio declined to 45% v/s 55% in 4QFY10 - a positive surprise.
Employee expenses declined 10% YoY and 14% QoQ. SBI provided Rsllb towards
increase in gratuity expenses (total liability of Rs22b) while there was a reversal of Rs8.5b,
being excess provision towards wage arrears. In 1QFY 10, employee expenses included
additional provision of Rs10.6b towards wage hike and pension liability.

Absence of one-offs and management thrust to contain operating expenses would keep
cost-to-income ratio low. We estimate cost-to-core-income (ex trading profits) ratio for
FY11 at 48%, lower compared to 56% in FY10. We have factored in opex growth of 12%
in our earnings estimates.

GNPA increase of 7% QoQ is lower than peers

In absolute terms, reported GNPAs increased 7% QoQ to Rs208.3b (ratio at 3.14%) and
NNPAs increased 2% QoQ to Rs110.7b (ratio at 1.7%). Percentage increase in GNPAs
has been lower than the other large state-owned banks like PNB and BoB. Calculated
PCR increased to 47% from 44% at the end of 4QFY10. Including technical write-offs,
coverage ratio stood at 60.7% v/s 59.2% in 4QFY10. The management intends to increase
coverage ratio by 1-2% every quarter till it reaches the prescribed limit (it has got extension
till September 2011 to meet the requirement). The shortfall to meet the prescribed limit is
Rs28b.
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While slippages were higher, upgradations were equally strong

Slippages during the quarter were Rs40.8b (slippage ratio of 2.6%), higher compared to
4QFY10 slippages of Rs25b. Deductions by way of upgradations and recoveries were
also higher at Rs21.6b v/s Rs10.7b in 4QFY10. During the quarter, SBI wrote off assets
worth Rs6.3b as against Rs7.6b in 4QFY10. Total standard restructured assets stood at
~Rs270b (4.1% of loan book). Of the Rs168b assets restructured under RBI scheme,
assets worth Rs17.8b have so far slipped to NPAs (10.6% of assets restructured under
RBI scheme) and, of this, Rs1.6b have slipped in 1QFY11.

While higher gross slippage ratio is concerning, we believe recognition of agri-debt relief
amount as NPAs, lower slippages from restructured accounts and improving macro-
economic scenario would help sustain healthy asset quality. Further, with SBI having got
the extension to reach 70% PCR by September 2011, incremental provisions would be
well spread and help smoothen the profitability. In our view, strong improvement in economic
environment can throw positive surprises for slippage ratio and credit cost.

Consolidated PAT up 22% YoY, led by robust core performance

For 1QFY11, consolidated NIl grew 45% YoY (7% QoQ) to Rs103.5b whereas other
income declined 24% YoY (34% QoQ) to Rs65b. Opex declined 19% YoY to Rs122.4b.
SBI's subsidiaries reported operating profit growth of 48% YoY, led by strong NIl growth
of 55% (on a lower base). However, PAT was flat YoY, as provisions due to stress on
asset quality led to pressure on earnings. Provisions for LQFY11 were Rs25.1b v/s Rs30.7b
in 4QFY10. Provisioning requirements will remain high in consolidated numbers, as
subsidiaries will have to comply with 70% PCR deadline by September 2010. Including
technical write-offs, consolidated PCR stands at 66%. Consolidated PAT increased 22%
v/s SBI standalone PAT increase of 25%. SBI Life reported PAT of Rs1.1b in 1QFY11 v/
s Rs390m in 1QFY10 and Rs2.8b for the full-year FY10.

Maintain Buy, with a target price of Rs3,225

SBI is likely to achieve the highest core operating profit growth among state-owned banks
in FY11, with (1) margin expansion of ~45bp, (2) loan and fee income growth of 20%-+,
and (3) high operating leverage. Strong core operating profit growth provides significant
cushion for higher credit costs and growth in profits despite lower trading gains. On the
back of strong core operating profit CAGR of 42%, we expect PAT CAGR of 28% over
FY10-12. We have assumed credit cost of 95bp over FY11-12 v/s average of 60bp over
FY07-10. Adjusted for Life Insurance valuation, SBI trades at 1.5x FY12E consolidated
BV of Rs1,707 and 8.9x FY12E consolidated EPS of Rs297. RoE will be 18.6% in FY12.
We retain SBI as our top bet in the sector to play the strong growth in earnings and
improvement in ROE. We maintain Buy, with a revised target price of Rs3,225 (1.8x
FY12E consolidated BV + Rs140/share for Insurance) - an upside of 16%.
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TREND IN COST OF DEPOSITS
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LOAN AND DEPOSIT TRENDS (RS B)
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TREND IN INCOME COMPOSITION (%)
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State Bank of India: an investment profile

Company description

State Bank of India (SBI) is India's largest commercial bank,
with a balance sheet size of over ~Rs10.5t and Gol
ownership of 59.4%. The bank, along with associate banks,
has a network of over 16,000 branches across India and
controls over 24% of the banking business. SBI has
improved itself through technological upgradation,
manpower skill honing and business process re-engineering
to be competitive and efficient for next growth opportunity.
SBI has been focusing on drawing significant synergies
through internal consolidation of its associate banks.

Key investment arguments

m Proxy to Indian economy; will benefit from India's
economic growth.

m Strong CASA ratio and improvement in loan growth
will help to improve/maintain margins.

m Demonstrating strong performance on fee income;
expects to maintain the strong traction

m Strong operating leverage; cost-to-core income ratio to
decline sharply in FY11-12. Higher retirements will pull
down average operating costs.

Key investment risks

m  Management's focus on increasing market share may
come at the cost of profitability.

m  NPAs have been rising over few quarters and coverage
ratio continues to be below industry average.

COMPARATIVE VALUATIONS

State Bank of India

Recent developments

m Parliament has cleared SBI Amendment Act wherein
(1) GOl shareholding can go down to 51% v/s earlier
mandated 55% (current shareholding is 59.4%), and
(2) SBI will be allowed to issue bonus shares or
preference shares.

Valuation and view

m  SBIis likely to achieve the highest core operating profit
growth among state-owned banks in FY11, with (1)
margin expansion of ~45bp, (2) loan and fee income
growth of 20%+, and (3) high operating leverage.

m e retain SBI as our top bet in the sector to play the
strong growth in earnings and improvement in RoE.
We maintain Buy.

Sector view

m InFY10, loans and deposits grew 17%. We expect loan
growth of 20% in FY11 with an upward bias. Deposit
growth will be calibrated with loan growth.

m We factor in a 15-20bp improvement in blended
margins, led by improving yield on assets and higher
CASA ratio.

m  Our concern over asset quality is diminishing with the
improvement in economic activity.

m \We prefer banks with a strong core deposit franchise,
higher tier-1 capital and high provision coverage ratio.

EPS (STANDALONE): MOST FORECAST V/S CONSENSUS (RS)

SBI (CONS) PNB BOB

P/E (x) FY11E 11.3 8.0 7.9
FY12E 8.9 6.8 6.5

P/BV (x) FY11E 1.8 1.8 1.7
FY12E 15 15 1.4

P/ABV (x) FY11E 2.0 1.9 1.7
FY12E 1.7 1.6 1.4

RoE (%) FY11E 17.1 25.0 23.3
FY12E 18.6 24.3 23.3

RoA (%) FY11E 1.1 1.4 1.2
FY12E 11 1.4 1.2

SBI P/E amd P/BV are on consolidated basis adjusted for value of SBI
Life at Rs140/share

SHAREHOLDING PATTERN (%)

JUN-10 MAR-10 JUN-09
Promoter 59.4 59.4 59.4
Domestic Inst 17.2 175 15.7
Foreign 14.9 13.8 13.2
Others 8.5 9.3 11.6

MOST CONSENSUS  VARIATION
FORECAST FORECAST (%)
FY11 190.1 180.6 5.2
FY12 238.1 232.5 2.4
TARGET PRICE AND RECOMMENDATION
CURRENT TARGET UPSIDE RECO.
PRICE (RS) PRICE (RS) (%)
2,784 3,225 15.8 Buy

STOCK PERFORMANCE (1 YEAR)

State Bank (Rs) - LHS Rel. to Sensex (%) - RHS
3,000 60

2,600 J"\/‘)" 40
2,200 /4\[ Yo M M\ 20
1,800 fasf e 0
1,400 -20
Aug-09 Nov-09 Feb-10 May-10 Aug-10
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Financials and Valuation

State Bank of India

12 August 2010

IHCOME STATEMEHNT (Standalone) (RS MILLIOH)
¥/E MARCH 2007 2008 2009 2010 20M1E 2012E
Irterest Income 372423 489 503 B37 884 709,939 8309y7 1,012,879
Interest Expenze 221,841 39,29 429153 473,225 512,842 B33117
Het Intere<t Income 150,582 170,212 208,731 236,714 8134 379,762
Change (%) =37 13.0 226 134 344 9.4
Mon Interest Income 67,653 86,949 126,908 149,682 163,278 193,581
Het Income 218,234 257,162 335,639 386,396 481,413 573,343
Change (%) -8z 17.8 305 154 246 149
Dperating Expenzes 118,235 126 086 156 487 203187 227 476 250,505
Pre Provigion Profits 99,999 131,076 179,152 183,209 253,937 322,838
Change (%) -11.8 3 3687 2.3 386 27
Provizions (excl tax) 24 096 26 6aY 37 346 43,945 71 0B Q0272
PBT 75,903 104,389 141,807 139,261 182,876 232,566
Tax 30,490 37,085 0,594 47 G600 62175 41,395
Tax Rate (%) 4.2 355 387 3¢z 340 350
PAT 45,413 67,291 91,212 91,661 120,698 151,168
Change (%) ] 48.2 355 0.5 5z 52
Equity Dividend {Incl tax) 7368 13577 18,412 19,045 220 28570
Core PPP* 84,601 105,887 144,599 152,051 236,937 304,838
Change (%) -1z2.4 282 366 5.2 558 287
*Care PRPR s (Nl+Fee income-Cpex)
BALANCE SHEET (RS MILLIOH)
¥/E MARCH 2007 2008 2009 2010 2011E 2012E
Equity Share Capital 5,263 6315 5,344 6,349 5,349 5,344
Reserves & Surplus 307 722 454 012 573128 B53,143 747 843 865,554
Het Worth 32,985 490,327 579,477 659,492 754,191 871,933
Deposits 4,356,111  5,374.050 V420,731  8.041162 9488571 11,196,514
Change (%) 146 254 381 5.4 18.0 18.0
of which CASA Dep 211,345 2523639 3,089,778 3,600,397 4437897 5,190,639
Change (%) 16.8 145 224 230 16.8 170
Borrowvings 555,728 730,163 840573 103016 11175874 1223579
Cther Liahilties & Prov. 441 135 620,731 803534 403,365 1006187 1,259,326
Total Liabilities 5,668,062 7,215274 9,644,321 10,534,137 12,366,824 14,551,651
Currert Azsets 519 687 E74 BEZ 1,044 038 951,838 1079136 1,200 787
Investments 1,491,489 1,895,013 2759540 2857901 3443691 3615244

Change (%) -8.2 271 45,6 3E 10.0 150
Loans 3,373,365 4167682 5,425,032 6,319,142 7,709,353 9,251,223

Change (%) 2849 235 302 16.5 220 20.0
Fizxed Assets 28,189 33,735 38,378 44129 45 403 20,533
Cther Assets 255,332 444 181 3FT 333 351,128 386,240 424 864
Total Assets 5,668,062 7,215274 9,644,321 10,534,137 12,366,824 14,551,651
ASSET QUALITY (%)
GRPA (Fa M) g og2 128,373 157 140 1495 349 250,057 289841
MRP&, (R M S257T 74243 OB 774 108,702 112526 108 890
GhPA Ratio 249z 3.04 286 3.05 3149 307
MAPA Ratio 1.56 1.78 178 1.72 1.46 147
Slippage Ratio 1.80 2.34 267 218 241 2.30
Credit Cost 0.45 0.53 ns2 0.79 095 0.9s
PCR (Excl Tech. write off) 47 4 422 384 44 4 550 E2.5
PCR (Incl Tech. Wiite off) oo oo 570 592 BS54 o2
E: MOSL Estimates
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RATIOS

¥ E MARCH 2007 2008 2009 2010 2011E 2012E
Spreads Analysis (%)

Avg. Yield-Earning Assets .4 8.7 8.6 7.8 8.0 8.3
Avdy. vield on loans 8.3 9.3 a7 bl 8.8 91
Avg. vield on Investments G.7 71 6.7 6.3 5.5 6.5
Aug. Cost-Int. Bear. Liab. 4.9 5.8 6.0 5.5 5.2 5.5
Awd. Cost of Deposits 16 5E 549 5E 53 56
Interest Spread 2.5 2.4 2.6 2.3 2.8 2.8
Het Interest Margin 3.0 3.0 2.8 2.6 341 31

Profitability Ratios (%)

RoE 154 168 171 148 1741 186
Rod, (IR] 1.0 11 0o 141 11
Int. Expenzednt Income 596 G52 7.3 BE.7 B1.7 625
Fee Incomeflet Income 235 257 26.2 2941 2588 29.0
Mon Int. Inc.Met Income F.0 338 378 387 I34 338

Efficiency Ratios (%)

Costincome* 226 524 0.5 296 4749 445
Empl. Costiop. Exps. 671 B1.5 G2.3 G258 B1.5 5583
Buszi. per Empl. (Rz m) 365 474 5581 G7.0 a3 895
MNP per Empl. (R= lac) 24 3T 4.7 45 54 72

* gx treasury
Asset-Liability Profile (%)

LoanszDeposit Ratio ira 7rE 731 766 a1.2 G256
CAZA Ratio 455 470 41 6 473 455 46.4
ImvestmentiDeposit Ratio 342 53 ar2 i) 3341 323
G-SecAnvestment Ratio s sy 827 ey a0.3 7o.4
CAR 123 130 14.3 134 123 11 E
Tier { A0 A5 a4 a5 a0 A6
VALUATION

Book Yalue (Rz) 595 77E M3 1,039 1,188 1,373
Bl Growth (98] 13.2 06 17.5 1548 144 15,6
Price-B% (x) 4.7 3.5 31 27 23 20
Concol BY (Rs) 77E 935 1,105 1,265 1,463 1,707
Bl Grawth (%) 1.2 20.8 7.9 14.7 154 8.7
Price-Conzol BY (x) 34 24 24 21 1.8 15
Adiusted BY (R=) 530 a0 14 27 1,073 1,262
Price-A8Y (%) 53 4.0 34 30 25 22
Adiuzted Consol BY EOS 45 Q95 1127 1,312 1,561
Price-Conzol 8% (%) 35 32 27 24 20 17
EPS (R=) 863 106 .5 1437 144 .4 1901 23841
ERPS Grawth (%) 39 259 348 0.3 37 282
Price-Earnings (x) 323 261 194 193 14 6 M7
Consol EPZ (R=) 1209 1419 1726 154 .5 2362 2967
Con, EPS Growth (9] 151 17.3 2E 7 ZrE A E
Price-Concol EPS (%) 224 1848 155 145 113 a9
Dividend Per Share (R 140 MA 290 300 350 450
Dividend Yield (%) ns ns 1.0 141 1.3 15

E. MOZL Estimates
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73 STARMINE

ATHOMSON REUTERS COMPANY

Analyst Awards 2009

For more copies or other information, contact
Institutional: Navin Agarwal. Retail: Manish Shah
Phone: (91-22) 39825500 Fax: (91-22) 22885038. E-mail: reports@motilaloswal.com

Motilal Oswal Securities Ltd, 3rd Floor, Hoechst House, Nariman Point, Mumbai 400 021

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Motilal Oswal
Securities Limited (hereinafter referred as MOSt) is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely
for your information and should not be reproduced or redistributed to any other person in any form.

The report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon such. MOSt or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. MOSt or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding
any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The
recipients of this report should rely on their own investigations.

MOSt and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in this report. To enhance transparency,
MOSt has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the report.

Disclosure of Interest Statement State Bank of India
1. Analyst ownership of the stock No
2. Group/Directors ownership of the stock Yes
3. Broking relationship with company covered Yes
4. Investment Banking relationship with company covered No

This information is subject to change without any prior notice. MOSt reserves the right to make modifications and alternations to this statement as may be required
from time to time. Nevertheless, MOSt is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.
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